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No. M.II-155(24)-1. — In exercise of the powers conferred by sub-section (3) 
-of section 1 of the M nes unci M mem Is (Regulation arid Development) Act, 
191S (Fill of 1948), the Central Government, is pleased to appoint the twenty- 
fittli day of October, 1949, as the date on which the said Aci shall come into 
force. 

M MALHOTRA, Asstt. Secy. 


New Delhi , the l&th October 1949 

No. M-H-155(24)-2. — fn exercise of the pow'ers conferred by Section 6 of 
the Mines and Minerals (Itegulut on and Development) Act, 1948, the Central 
Government is pleased to make the Wowing rules for regulaliug the grant of 
prospecting licenses and m.inng leiscs lot minerals other petroleum and 
natural gag, namely, — 


THE MINERAL CONCESSION RULES, 1049 

CHAPTER I 
General 

1 (i) These rules may he called the Mineral Concession Rules, Short tltto 

1949. ‘ an 1 

qommoaco- 

(ii) These rules shall come into force on the twenty-nfm^*ftfi«oi meat. 


(ii) These rules shall come into force on the twenly-fift, 
October, 1919 

2 Nothing in these rules shall affect the provisionsjt)Sff5 
Energy Act, 194,8. -w/f' 

8, In these rules, unless there is anything repugnaTB 
ject or context — J X • ■ 

(i) “Indian citizen” means any individual who is e\haN 
mibieet domiciled in India, or the Ruler or 
Acceding State; 


d^tvfxix 

BaMItloEB. 


[ -07® J 
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Exemption . 


Grant of 

certificate 
cf approval. 
Persons to 
whom 
Certificate 
may he 
granted. 


Application 
for certifi- 
cate ot appro- 
val. 


(ii) “mining lease” means a lease to mine, quarry, bore, dig and 

search for, win, work and carry away any mineral specified 
therein ; 

(iii) “minor mineral” means building stone, boulder, shingle, 

giavel, limestone and kankar used for lime burning, 
murrum, brick-earth, ordinary clay, ordinary sand, and 
road metal, 

(iv) “private person” means a person other than Government; 

(v) “prospecting license” means a license to search for any 

mineral specified therein, by quarrying, boring and dig- 
ging or otherwise ; 

(%i) “Provincial Government” includes the Government of an 
Acceding State to which these rules apply and all refer- 
ences to a Province shall be construed as references also to 
such Acceding State; 

(vii) “railway” and “Railway Administration” have the mean- 
ings respectively assigned to them in the Indian Railways 
Act, 1890. 

4. These rules shall not apply to minor minerals, the extraction 
of which shall be regulated by such rules as the Provincial Govern- 
ment may prescribe. 


CHAPTER II 

Certificate of Approval 

5. A certificate of approval shall be granted only by a Provincial 
Government. 

0. A certificate of approval may be granted to any person who, in 
the onh’ir.n of the Provincial Government, is in a position to employ 
an efficient pioqncung agency, or possesses special knowledge of 
geoli *■ : or mining: 

Provided G:R, if such person is a Company or firm, it shall be 
registered w ineo’q or.tt°d in India. 

7. An application for the erent or renewal ot a certificate of 
appxc'.al si ill bp submitted to -he Provincial Government, and the 
former shall contain the following particulars: — 

(a) (i) If the applicant is an individual, his name, nationality, 

profession and residence, and 

(ii) if the applicant is a company, syndicate, partnership or 
■private firm, its name, nature and place of business, 
place of registration or incorporation; and 

(b) A statement showing the technical qualifications and mining 

experience of the applicant, ami b ; s Manager, if any, and 
such other particulars as may be necessary to ,-atisfy the 
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Provincial Government of the competence of the appli* 
cant to hold the certificate. 

8. A certificate of approval shall be valid for the whole of the Keynoted 
Province and shall cover all minerals except petroleum ami natural certificate, 
gas unless the Provincial Government, with the prior app.oval of the 
Central Government, lestncts it to any specified mineral or minerals. 

9. (1) A certificate of approval shall have effect from the date on Period of 

wluch it is granted and shall expire at midmgnt n the 3l5U sdecem- certificate 
bci next following 0 ap 

Provided that a certificate issued m the last quarter of the ye ir 
shall be valid until the 31st December of the year n“xt toUowuig. 

(2) Only one peison sha 1 he named in the certificate an 1 the t e 

payable for the grant thereof shall be Rs. 100. 

10. A certificate of approval may be renewed on payment of a 

fee of R« 50 if the application for renewal is received vs ithin 3 0 f approval, 

months from the date of expiry of the certificate Mter th* expiry 

of th'oc months no renewal shall be granted but an application for 
a frtsh ceitifacate may be made 

Li The name and address of the person to whom a certificate of ^ ^ a ' 
npoKval his been gionted cr leneved shall be published by the Pro- 0 Jcer- 
vinciai Government m the Official Gazette. tificute ot 

approval 

12 Thu exmix of a ceitdicat' of approx fi shill not lffect the Ho’derof^ 
valid tv i f a 1 cen-e or leise alroidv giant d to Jio hoi h oi such “ ee q re- 
certificate or the right of the holder of a prospecting hceuse to apply tl bis cor- 

for ot otdun a nun n > le «■-* nuPr tl sn ndes tiucate. 


CHAPTER III 

Giant of Prospecting License in respect of land in which the minerals 
belong to Government 


r? m N i pm->po t tig lorn e sh PI b» exuded to m"> | >i=o P • R< *. trioMoIls 
less b ’>o] Is n C’t c ite )i l iox il ii i 1 f he Pio, l c il uovm on grant of 
xnenfc co r o ltd if o' 1 is o i dixifii ui frh,. ibv n T eP n u o pcoting 

Ci tK n " A - t’a n,i,r ot. io\ il oi tb CcnU.il Got 'rnment has lltonbes 
been obtained. 

(•■>} %T o pouediiT lies p sh i 1 ’ be r i r ’n J °P m i<siorl of ai y 
such m n i i i j > 1 1 -- cf i nno i •> lb ' ( e di il (. ox i um id rr <, v , 
bv or L i > mmcit P to fb ' Piom fid Govomnmt cc no mul, 
spec iy"i U l'i mahout, oi i oiH i pi t ot tb Ptovmee as m-o be 
specified in the order 

(31 \o p'osi oc ting 1'oense foi any mmctal specified in Schedule 
IV shall be" granted except with the approval of the Cential Govern- 
ment. 
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14. Ad application for a prospecting license sbalr, tri case of land 
ting 1 Jicen!«*! ™ which tlie minerals belong to Got eminent, be made to the Provin- 
eial Government concerned and fehall contain the fohowing parti- 
culars: — 


(a) (i) If the applicant is an individual, his name, nationality, 
profession and residence, and 

(ii) if (he applicant is n company, syndicate, partnership or 
private film, its name, nature and place of busmess and 
place of registration or incorporation, 


(b) The number and date of the notification of the grant or 
renewal of the certificate of approval of the applicant; 


Appli'-n- 
Uon toi 


Acknow- 
ledgment of 
application. 


Provincial 
Government 
may grant 
or refneo a 
Uoenao. 


Priority. 


Security 

depoftit. 


Register of 

prOHpeel ing 
license?. 


(c) A description, illustrated by a map or plan showing as 

accurately ns possible the situation, boundaries and area 
of the land in respect of which the license is required; 

(d) The period for which the prospecting license is required; and 

(e) The mineral or minerals for which the applicant intends to 

prospect. 

15. The application shall be accompanied bv a fee of Rs. 50 for 
the first square mile and 11s. 10 for each additional square mile or 
part thereof. 

10. On receipt of the application the receiving officer shall note 
thereon the date and time of its receipt, and shall give to the appli- 
cant an acknowledgment stating the date and time of receipt. 

17. (1) Subject to the provisions of Rule 10, the Provincial Gov- 
ernment may grunt or refuse the 1 cense. 

f'2) In case of refusal, intimation of the snrne shall he given to the 
applicant in writing and the fee paid under rule 15 shull be refunded, 

18 If more than one applies; tion regarding the same land ia 
received, prefeiencc shall bo given to the application received first, 
unless the Provme id Goveri merit, for any special reason, and with 
the prior approval of the Central Government decides to the contrary. 

19 The npphcmt shall, hefrre the license is issued to him, 
deposit as seemPv a sum of Rs. 100 for each square mile or part 
thereof covered by (be license, for due observance of the terms and 
conditions of the license. 

20 A register of prospecting licenses shall be maintained by the 
Provincial Government, specifying, — . 

(1) Serial Number; 

(2) Name of the applicant; 
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(3) Residence of the applicant; 

(d) Date arid number ot certificate of approval granted to the 
applicant; 

(5) Dutc ot application; 

(6) Situation and boundaries of the land; 

(7) Estimated total area; 

(8) The mineral or minerals which the applicant desires to 

prospect for; 

(9) Date of grant of the license; 

(10) Period for which granted, renewed or extended; 

(11) Application fee paid; 

(12) Prospecting fee and roya’ty if payable, 

(13) Amount of security deposit; 

(14) Particulars of disposal or refund of security deposit; 

(15) Date of assignment or transfer of the license if any, and 

fees paid theicfor and flic names of the parties thereto; 

(1G) Date of application for mining lease (if any). 

21. The register shall be open to inspection by nnv holder of a Inspection 
valid ee. lificale of approval o,r his dulv authorised agent on payment oiregistw. 
of such fee as the Provincial Government may fix. 

22. (1) Except for mica, the period for which a prospecting license P 0ri od °f 
may be Mai led shall not exeu d two jours. If at rhe enrl of this f ( ™^4’] r 0 f 
peiiod the Provincial Government is satisfied that louver period is « pnwpeet- 
requnid to ormh'o (he licensee to complete the prospecting, it may rnglloena®. 
renew the license for one or more further pencils not exveding one 

year each, but subject to a total period of four vonis fiom the date 
of commencement of Ihe oiiginal license. In the ease of mica, the 
term tor whiib a protocoling license may he graded shall not exceed 
one y ir, but th Pio\incinl (fivnnment may renew it for a further 
period not exceeding one year. 

(2) If flip Jict vr-eo, before the termination of the period of his 
license, applies tor t ho grant of n mining lease the period shall be 
furlhc- p\te ided (ill the mining lease is granted. 

23. (1) Every prospecting license shall include the following 

condition s • — porting 

licviuw. 

(i) The licensee =hall pay such prospecting fee as may be fixed by 
the Piovinenl Government, not less than two nnnaR and not more 
than cue rupee per acre of the land covered by the license, fur each 
yeai or portion of a year of the period for which the license is grant- 
ed or renewed. 

(ii) In the case of minerals other than go 1 d , silver, precious 
stoni s or mica, the license shall not confer upon the licensee a right 
to win or carry away the minerals for commercial purposes; 

Provided that he may curry away — 


(a) any quantity within the limits specified in the Second 
Schedule without any payment-, and 
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(b) any quantity oxceeding such limits, which is incidental to 
prospecting, on payment of royalty at the rates specified 
in the First Schedule. 

(iii) In case of gold, silver, precious stones or mica the licensee 
may carry away any quantity won during the course of prospecttpg on 
payment of royalty specified in the First Schedule. 

(iv) The licensee may, with the previous bunclion of the Provincial 
Government, transfer his license or any right or interest therein to a 
person holding a certificate of approval on payment to the Provincial 
Government of a fee of Rs. 100. 

(V) Savo in the cas-'- of land over which the licensee is Granted 
a mining lease, lie shall, w thin six months next afl'T the determi- 
nation oi tho licoiiM' or die da to of abaiuh ninoi t of the undertaking 
whichever is eatl'ii, nu uicly plug ail 1 ms and fill up m fence all 
excavations m tho 1‘mi council by the bcenso. 

(vi) In can 1 of Rerih E the licemcj oi his liuuE'ioe ot assignee 
of any oi the coi’dfiiuns m his license, tho Provincial Government 
may cancel the ncon-tc or irrlet. in whole or part, tin 1 deposit 
made by (he license 1 under ride 19 

^2) A prospoi'lnj;. Jiunso may routum Midi oilier conditions, as 
(lie Provincial Government may deem lit, including the following:— 
(i) Time and place of payment of the fee; 

/;■) Compensation foi damage to land in respect of which license 
has been granted; 

(j,i) Indemnity to Government agnitnt Iho claim of a third party 
lor any damage, injury or disturbance caused to lum by 
the licensee; 

(iv) Res! iic( oris n guiding Itlhng of In oh on unoccupied and un- 
reserved Government land; 

tv) Restrictions on pmspecting operations in an area prohibited 
ny any compi lent authority; 

(vi) Opera! ions in a us-eived or protected roreav, 

(vn) Conditions rei id it) a entry on occupied land; 

(viii) 1 orfeiture of property loft after determination of license; 
(i\j Rower to take p issession of plant, machinery anti premises 
in the event of war or emergency. 


Bight to 24. On or before the determination of his license, the licensee shall 

Bainiag leasts. j 1£UQ fl r jg],|, p 0 rt mining lease or leases over tho whole nr part of the 
area covered by tho license, in accordance with the rules in force 
govorning such 'leases at. the time of the grant of the license. 

Report of 2f>. Tho licensee shall, before the deposit made under rule 19 is 
Information rc q uiriw ) to him, submit confidentially to the Provincial Government 
Hoenww' 1 a f«H J'eport of the work done by him, and disclose all information 
acquired in the course of the operations carried on under the license, 
regarding the geology and mineral resources of the area covered by 
the license. 


CHAPTER IV 

Grant of Mining Lease in respeot of land in which the minerals 
belong to Government 

20 (1) No mining leas - shall he granted to any pernon unless he 
on grant ot holds a certificate of approval from tho Provincial Government con- 
mlnlng leases cerne d or is covered by Rule 12, and if he is an individual other than 
an Indian citizen, unless the prior approval of the Central Govern- 
ment has also been obtained. , 


ResrictlonB 
on grant of 
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(2) No mining lease shall be granted in respect of any such mineral 
or class of minerals as the Central Government may, by order com- 
municated to the Provincial Government coi corned, sja cify, either 
throughout, or m such part of the Province as may he specified in 
the order. 

(3) No mining lease for any mineral specified in Schedule IV shall 
be granted except with the prior ipproval of the Central Government. 

27. An application for a mining lease, shall, in case ot land in Application 
whioh the minerals belong to Government, be mane to Ihe Provincial for mining 
(Government concerned, and shall contain the following particulars' — 8fts9 ' 

(a) (i) If the applicant is an individual, his name, nationality, 
profession and residence, and 

(ii) if the applicant is a company, syndicate, partnership or 
private firm, its name, nature and place of business and 
place of registration or incorporation; 

fbj The number an l dale ot the notification of the grant or 
renewal of certificate of approval of the applicant; 

(c) A descrip lion, illustrated by a mop or plan, showing as 

accurately us possible the situation, boundaries and area 
of the land in respect of which the lease is required; 

(d) The mineral or minerals which the applicant intends to mine; 

(e) The areas and minerals within the jurisdiction of the Provin- 

cial Government for which the applicant or any person 
joint in interest with him alieady holds a raining lease; 

(f) If the applicant holds a prospecting license for the nrea 

applied for, the number and date of such license; 

(g) The period for which the lease is required; 

<h) The industry, if any, which the applicant proposes to 
develop, and the location of such industry. 

28. The upphcnlion ahull be acvompunnd by n fee of Us. 200. If ^ppi-ootion 
the Provincial Government refuses to grant the lease npplied for 1 
or if the applicant refuses to accept the lease on account of any 
special condition imposed therein under sub-rule (3) of rule 41, the 
fee shall be refunded. 

29 With the application, the applicant shall deposit for meeting 
the preliminary expenses such sum, not exceeding 11s. 500, as the 
Provincial Government may determine. 

SO. When a mining lease is granted by the Provincial Govern- Survey of 
merit, arrangements shall bo made at the expense of the lessee for the ar 
the survey and demarcation of the area granted undo- *’ use. e**ed. 

81. On receipt of the application, the receiving officer shall note Aoknow- 
therocn the date and time of its receipt, and shall give to the appli- ()f 
cant, an acknowledgment stating the date and time of receipt. y 011 . 

32. If more than ono application regarding Ihe same laud is Priority 
received, preference shall be given to the application received first, 
unless the Provincial Government, for any special reason, and with 
the prior approval of the Central Government decides to the contrary. 

88. A register of mining leases shall be maintained by the 
Provincial Government specifying, as far as may be, the particulars ^ *** 

specified in rule 20. 
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84. The register shall be open to inspection by any holder of a 
certificate of npprovul o. a prospecting license or a mining lease or 
his duly authorised agent, ou payment of such fee as the Provincial 
Government may fix. 

85. Where the applicant applies direct for a mining lease under 
rule 56, it may he granted for such area as the Provincial Govern- 
ment deems fit. Where the applicant has a right to a mining 
lease under iiile 24, the lease shall cover the whole or such part 
of the land covered by the prospecting license as the applicant 
may desire but the Provincial Government may, for any special 
reason, and with the prior approval of the Central Government, 
reduce the area, or exclude a portion therefrom: 

Provided that no lessee, by hhnself or with any person pint 
in interest with him, shall hold, in the aggregate, more than 10 
square miles under lenso in respect of one mineral or related group 
of minerals within the Province: 

Provided further that at the time of renewal of the lease, the 
lessee shall be entitled to surrender any pa t of the leased area. 

86. The applicant shall, before the lease is issued, deposit as 
security a sum of Rs. 1,000 in case of metalliferous minerals and 
Rs. 500 in case of other minerals, for due observance of the terras 
and condit.ons of the lease. 

87. The lessee may, with the previous sanction of the Provincial 
Government and subject to the conditions specified in the first 
proviso to rule 85 ana in rule 88, t mister his lease or any right or 
interest therein, 1o n poison holding a ceitificate of approval on pay- 
ment of a tec of Rs, 100 to the Provincial Government. 

88. The length of an area held under a mining lease shall not 
exceed four times its breadth: 

Provided that, in the case of coal, the length shall not exceed 
twice the breadth and the area leased or sub-leased shall not be 
less than 100 acres: 

P ovided further that the Provincial Government may in any 
particular cuse relax the provisions of this rule. 

89. The boundaries of the area covered by a mining lease shall 
run vertically downwards below the surface towards the centre of 
the earth. 

40. (1) The period for which a mining lease may be granted 
shall be 80 years in the case of i on-oro and bauxite for manufac- 
ture of aluminium, and 20 sears in the case of any other minerals, 
unless the applicant himself asks for a shorter period. The lease 
shall bo renewable at the option of tho lessee, for one or two 
periods, each not exceeding the duration of the original lease, in 
the ease of iron-ore and bauxite for manufacture of. aluminium, 
and one pe iod not exceeding the duration of the original lease in 
the case of other minerals. 

(2) When renewal is granted— 

(i) royalty and surface rent shall be charged at the rates in 

force at the time of the renewal; and 

(ii) dead rent shall be charged at such rate as the Provincial 

Government may fix within the limits specified in the 

Third Schedule in force at the time of the renewals. 



